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Disclaimer

The aim of these notes is to provide a better understanding for Farmers of 

the processes involved in setting grain values with AACL Pty Ltd and AACL 

Wholesale Pty Ltd (AACL).  

The information, calculations and projections contained in these notes are 

indicative only and do not constitute the provision of advice by AACL. Whilst 

AACL believes the information contained in these notes has a reasonable 

basis for being provided, neither AACL nor any of its directors, employees 

or agents accept any liability for any action taken by any person in reliance 

upon the whole or any part of this document, nor for any errors or omissions 

contained in it.  



Teleconference Outline

1. 

Wheat

3. 

Canola

2. 

Barley

Presented by

Shaun Marwick

Grain Marketing Manager



World Wheat Production Stocks to Use Ratio
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Wheat - Fundamentals

Å Due to the 2 biggest production years ever (2008/09 and 2009/10) 

ample wheat stocks worldwide

Å Demand stable and increasing but not enough to cover increased 

production

Å US export values still too expensive to price demand into major 

consumer markets being filled by Russian & European offers

Å Despite this, European exports lagging by 3 million metric tonnes

(mmt) year on year

Å Russian grain exports subsidy could potentially release up to 3 mmt

onto the market out of intervention stocks.

Å India also tipped to export up to 2 mmt prior to their new crop arrival
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Wheat - 2010/11 crop

Å 2010/11 northern hemisphere winter wheat crop in the ground ï

most important and largest wheat crop worldwide

Å Record low US winter wheat plantings down 6 million acres from 

2009 seeded area ïnot bullish because:

ïlikely flow through to increase in US Spring wheat plantings.

ïoutweighed by the stocks-to-use ratio for US wheat forecast at a 

massive 49% in 2009/10

Å European wheat seeding this year at 141.9mmt - up from 137.8mmt 

last year

Å Russian & Ukrainian combined wheat acres increased by 4% year 

on year

Å Based on current backdrop of plentiful supply, need to see a 

production issue arise in the spring to see any real increase in price
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Continued Volatility in Wheat Futures 

CBOT Wheat March 10 Daily chart 
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AACL Project Price for wheat

Å With strengthening of basis, the physical sales were stepped up in 

the past month

Å Project price over 75% hedged, majority physically priced, some 

derivative

Å We will continue sales program into the back half of 2010 ïwill be 

under 20% of total tonnage

Å Grade spreads unchanged

Å Estimated return increased $3/t across all grades all port zones
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Wheat Project Price EPRôs
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Kwin Gero Alb Esp Pt Adel Pt Linc Pt Giles Wall Thev Geel Melb P'land Pt Kemb Newc

APW2 258 256 255 254 262 261 259 261 255 266 266 264 268 272

APW1 258 256 255 254 262 261 259 261 255 266 266 264 268 272

APH1 283 281 280 279 287 286 284 286 280 291 291 289 293 297

APH2 280 278 277 276 284 283 281 283 277 288 288 286 290 294

H1 278 276 275 274 282 281 279 281 275 284 284 282 286 290

H2 272 270 269 268 276 275 273 275 269 278 278 276 280 284

ASW1 248 246 245 244 252 251 249 251 245 256 256 254 258 262

AGP1 238 236 235 234 242 241 239 241 235 246 246 244 248 252

FED1 213 211 210 209 217 216 214 216 210 221 221 219 223 227

AUW1 218 216 215 214 222 221 219 221 215 226 226 224 228 232

AUH2 248 246 245 244 252 251 249 251 245 256 256 254 258 262

HPS1 238 236 235 234 242 241 239 241 235 246 246 244 248 252

HPS3 238 236 235 234 242 241 239 241 235 246 246 244 248 252

SFW1 218 216 215 214 222 221 219 221 215 241 241 239 243 247

SFT1 283 281 280 279 287 286 284 286 280 286 286 284 288 292

SFT3 263 261 260 259 267 266 264 266 260 271 271 269 268 272

PWT 258 256 255 254 262 261 259 261 255 266 266 264 268 272

ANW1 258 256 255 254 262 261 259 261 255 266 266 264 268 272

ANW2 243 241 240 239 247 246 244 246 240 251 251 249 253 257

PNV 263 261 260 259 267 266 264 266 260 271 271 269 273 277

DR1 288 286 285 284 292 291 289 291 285 296 296 294 298 302

DR2 268 266 265 264 272 271 269 271 265 276 276 274 278 282

DR3 258 256 255 254 262 261 259 261 255 266 266 264 268 272

BR1 280 278 277 276 284 283 281 283 277 288 288 286 290 294

ER1 280 278 277 276 284 283 281 283 277 288 288 286 290 294

SEC1 188 186 185 184 192 191 189 191 185 196 196 194 198 202



Malt barley

Å Worldwide there are plentiful malt barley stocks available with heavy 

supply from Europe and Canada. 

Å Demand is down within Europe as the brewers have changed their 

formula requiring less barley and thus reducing costs.

Å Below average domestic malt barley production supporting local 

prices

Å World malt barley supply and demand estimates have surplus supply 

in excess of 1.3 mmt for 2009/10
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Feed barley

Å Feed grain values worldwide weighed down by record US corn 

crop

Å World feed barley supply and demand estimates have surplus 

supply in excess of 4 mmt for 2009/10

Å Australian exportable surplus estimated at 3 mmt for 2009/10

Å Middle East demand remains strong

Å In VIC, SA and WA domestic prices will be driven by movements in 

the AUD affecting export parity 
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AUD still strong

AUD/USD Daily Chart
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